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Important Notice

This presentation contains factual information and general advice only. It has been 

prepared without taking into account your objectives, financial situation and needs. You 

should consider whether it is appropriate having regard to your personal circumstances 

before making any financial decisions. 

If you are considering acquiring a financial product you should obtain the relevant product 

disclosure statement before making any decision.

The taxation information in the presentation is factual information only. If you require 

taxation advice you should consult your accountant or tax adviser. 
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REDUNDANCY EXPLAINED

Genuine redundancy

A genuine redundancy occurs when: 

▪ the employer has made a decision that the employee's job no 

longer exists, and;

▪ the employee's employment is to be terminated. 

Genuine redundancy will generally qualify for concessional taxation 

treatment.

Source: w ww.ato.gov.au/Individuals/Working/Working-as-an-employee/Leaving-your-job/Redundancy-payments/#A mountsincludedandexcludedfromaredundanc
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FINANCIAL CONSIDERATIONS

Understand your redundancy payments

Tax-free portion

Employment Termination Payment (ETP)

Unused annual and long service leave

Source: w ww.ato.gov.au/Individuals/Working/Working-as-an-employee/Leaving-your-job/Redundancypayments/#A mountsincludedandexcludedfromaredundanc
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FINANCIAL CONSIDERATIONS

Understand your redundancy payments

* 2020/21 financial year

^ Not applicable if  member qualif ies for government age pension

Source: w ww.servicesaustralia.gov.au/individuals/services/f inancial-information-service/w hat-f is-information-you-can-w atch-online/job-seekers/redundancy-

payments-and-options
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FINANCIAL CONSIDERATIONS

Employment Termination Payment (ETP)

*2020/21 financial year and inclusive of the Medicare Levy

The tax treatment of  the Employer Termination Payment is based on a genuine redundancy payment

Source: w ww.servicesaustralia.gov.au/individuals/services/f inancial-information-service/w hat-f is-information-you-can-w atch-online/job-seekers/redundancy-payments-and-options

32% tax Up to $215,000*<Preservation Age
Taxable 

component 

17% 
tax

Up to $215,000*>Preservation Age 
Taxable 

component 

Above $215,000*All ages 47% tax
Taxable 

component 
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FINANCIAL CONSIDERATIONS

Annual and long service leave

Accrued post 15 August 

1978 = taxed @ 32%*

Unused Annual Leave Long-service Leave

Taxed at maximum of 

32%*

Accrued prior to 16 

August 1978 = 5% of the 

total amount taxed @ 

Marginal Tax Rate*

*

*Includes Medicare

The tax treatment of  the Employer Termination Payment is based on a genuine redundancy payment. Figures based on 2020/21 financial year

Source: w ww.ato.gov.au/Rates/Schedule-7-Tax-table-for-unused-leave-payments-on-termination-of-employment
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FINANCIAL CONSIDERATIONS

Centrelink benefits

*New start Allow ance stopped on 20 March 2020. JobSeeker Payment is the main income support payment if  you’re betw een 22 and Age Pension age.

Source: https://w ww.servicesaustralia.gov.au/individuals/services/centrelink/jobseeker-payment/w ho-can-get-it

https://w ww.servicesaustralia.gov.au/individuals/services/centrelink/age-pension/w ho-can-get-it

JobSeeker 

Payment*

▪ Aged 22 up to Age Pension 

age

▪ Looking for work or unable to 

do your usual work or study 

while you recover from a 

sickness or injury

▪ You meet the residence rules 

▪ Means tested 

Age 

Pension

▪ Reached Age Pension 

age

▪ Be an Australian 

resident and in 

Australia on the day 

you claim

▪ Means tested

Centrelink Financial Information Service

Ph: 132 300
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FINANCIAL CONSIDERATIONS

Some options with your redundancy payments

NB: This information contains general advice only. It has been prepared w ithout taking into account your objectives, f inancial situation and needs. You should consider w hether it is appropriate having 

regard to your personal circumstances before making any f inancial decisions. 

Retain cash at the 

Bank

Debt Reduction/

Repayment

Non-super 

investments

Superannuation

To meet cash flow 

needs and 

capital expenses

Partial or full 

repayment of 

debts such as 

home loans, line of 

credits, investment 

loans, personal 

loans and credit 

cards 

To build retirement 

savings in a tax

effective manner

Regular and/ or 

lump sum 

investment 

into managed 

funds, 

shares, annuities 

and investment 

bond 
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EXPLORE YOUR OPTIONS

Member story: John
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EXPLORE YOUR OPTIONS

The road ahead

Seeking new employment Starting a business Travel

Community work Hobbies Retirement 
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HOW TELSTRASUPER CAN ASSIST

SuperOnline

www.telstrasuper.com.au

✓ Update your email address and 

personal details

✓ Check your account balance

✓ Review your insurance cover

✓ View your nominated 

beneficiaries

✓ Make a non-binding nomination

✓ Review your investment options
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HOW TELSTRASUPER CAN ASSIST

TelstraSuper app – Apple iOS and Android

Easy access to:

✓ Estimated account balance

✓ Investment options, allocation of 

units and investment returns

✓ Latest contributions

✓ Pre-tax contributions against the 

concessional contributions cap

✓ Benefit statements

✓ Insurance cover

✓ Transactions

✓ Digital Member Card

✓ Contact TelstraSuper
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HOW TELSTRASUPER CAN ASSIST

Insurance portal
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HOW TELSTRASUPER CAN ASSIST

Retirement projector
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Advice over the phone

✓ General and simple personal advice over the phone about your 

super account including contributions, investment options and 

insurance cover.

✓ Provided at no additional cost as part of your membership

Advice in person 

✓ Comprehensive personal advice provided by TelstraSuper

Financial Planning*.  

✓ Ongoing advice service is available at a competitive price.

✓ Video meetings available

General advice, simple advice and comprehensive advice are provided by Telstra Super Financial Planning Pty Ltd (TSFP) AFSL 218705– which is wholly owned by Telstra Super Pty Ltd (TSPL). 

HOW TELSTRASUPER CAN ASSIST

Financial advice
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Estate 
Planning

Build wealth 
outside of 

super

Get ready for 
retirement

Protect your 
family and 

your finances

Plan and 
manage your 

retirement 
income

Budget cash 
flow and tax

Ensure your assets are distributed according to your w ishes, 

so that they go to the right people in the most tax-effective w ay.
Help you understand your options for investing outside super such 

as through managed funds, annuities or investment bonds.

Ways to maximise your super savings as you approach retirement.

Put plans in place now  to help you meet your long-term  retirement

savings needs and goals,

Tailor your w ealth and investment strategies to cater for your budget, 

cash flow  needs and personal tax implications.

Put the right insurance in place to protect you and your family in 

times of f inancial need.

Strategies to ensure your money w orks hard for you in 

retirement,  including eligibility to social security benefits 

and tailored investment portfolios.

TelstraSuper Financial Planning Advisers can provide comprehensive personal advice on a range of super and non-super topics, 
Including TelstraSuper's products.

General advice, simple advice and comprehensive advice are provided by Telstra Super Financial Planning Pty Ltd (TSFP) AFSL 218705– which is wholly owned by Telstra Super Pty Ltd (TSPL). 

HOW TELSTRASUPER CAN ASSIST

Comprehensive advice
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The fund you trust 

with your super, is now 

there for your friends.

Invite a friend.
We’ll do the rest.
telstrasuper.com.au/refer Competitive

fees
Profits back 

to you
Strong long-term

performance
Simple advice
on you super

When we win,
you win!

Responsible
investors
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Happy to answer

your questions.

1300 033 166

talkingsense@telstrasuper.com.au

telstrasuper.com.au

As a current TelstraSuper member, you are able to refer family members and friends to join TelstraSuper

As a leading profit-to-member fund, TelstraSuper is committed helping our members build a financially secure future.
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